
 

 
 
 
 
 
 
 
 
 

 
 
April 26, 2023 
 
Ms. Jamie Walker, Deputy 
Commissioner  
Financial Regulation Division 
Texas Department of 
Insurance 
 333 Guadalupe 
Austin, TX 78701 

 
 
RE: Surplus Lines Stamping Office Plan of Operation Notifications to TDI  
 
Deputy Commissioner Walker: 

 
The Board of Directors of the Surplus Lines Stamping of Texas (the “Board”) 
respectfully submits this letter and its attachments as notification to the Texas 
Department of Insurance (“TDI”) in accordance with Sections 2.(b)(7)(B) and (C) and 
2.(c)(5)(B) of the Surplus Lines Stamping Office of Texas (“Stamping Office”) Plan of 
Operation.  On March 31, 2023, the Board held its annual meeting and among other 
agenda items, received reports and recommendations from the Board Finance and 
Audit Committee regarding the Stamping Office’s Reserve Balance and Stamping Fee.  
The Board also considered continuing its discussions with TDI regarding its prior 
recommendations for amendments to the Surplus Lines Stamping Office of Texas Plan 
of Operation (“Plan of Operation”).  After considering such recommendations and 
items, the Board voted to make the following notifications to TDI as required by the 
Plan of Operation: 
 

1. Section 2.(b)(7)(B) of the Plan of Operation requires that if the Stamping Office 
reserve balance is projected to exceed two times the average of audited 
operating expenses for the five-year period immediately preceding the budget 
year, the Board must within 30 days after its annual meeting, submit a written 
plan for reducing the amount of actual reserves within a reasonable time. As 
we have reported, the Stamping Office projected reserves are expected to 
exceed the Plan of Operation limit.  However, with a recommended decrease 
in the stamping fee as described below, the reserves are projected to decrease 
and reach a compliant level over the course of the coming years.   We have 
attached and marked as Exhibit A, a document reflecting the Board’s plan to 
reduce reserves within a reasonable time.    



 

 
 
 

 
2. Section 2.(b)(7)(C) of the Plan of Operation requires that within 30 days of its 

annual meeting, the Board must recommend for adoption by the Commissioner 
a stamping fee, as measured by premium, to be charged on all surplus lines 
filings submitted to the Stamping Office.  In 2020, upon the recommendation of 
the Board as a strategy for reducing the reserve balance to a compliant level, 
the Commissioner took action to decrease the stamping fee to .075%, effective 
January 1, 2021.  However, persistent surplus lines insurance market 
conditions generating record high premiums year-over-year have resulted in a 
continued rise in the reserve balance despite the 2021 stamping fee reduction.  
At this time, after a thorough review, the Board recommends that the 
Commissioner decrease the stamping fee to .04%, effective January 1, 2024, 
as a continued strategy to decrease the Stamping Office reserve balance to a 
compliant level within the coming years. The information regarding this review 
and upon which the Board bases its recommendation is attached and marked 
as Exhibit B.  

 
3. Section 2.(c)(5)(B) of the Plan of Operation requires that the Board conduct a 

review of the Plan of Operation and propose any amendments during the 
annual meeting.  During its annual meeting the Board considered and voted to 
allow the prior amendment recommendations to TDI to stand, recommend no 
new Plan of Operation amendments at this time, and to continue its discussions 
with TDI regarding its prior recommended amendments presently under 
consideration.    

 
Should you have any questions, please reach out to me at (512) 225-8594.  I and 
others are happy to coordinate a meeting with you and your staff to discuss this 
letter and answer any questions you may have. 
 

 Regards, 

 
 
 

Garrett Sprowls 
Board Chair  

 
Enclosures 

 
CC:  Ms. Jessica Barta, TDI – via email 

Ms. Margaret Jonon, TDI – via email 
 Ms. Patty Otto, TDI – via email 
 Mr. Greg Brandon, Surplus Lines Stamping Office – via email 
 Mr. Stanton Strickland, Mitchell Williams – via email 
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Language from
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endation
Based

 on the projections outlined
, the Finance and
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C
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m
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m

end
s that the board
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it a proposal 

to the C
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m
issioner of Insurance red

ucing the current 
stam

ping fee of 0.075%
 to 0.04%

 starting January 1, 2024. Exhibit B




