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Sec. 36.

ADMINISTRATION

A. Governing Committee Composition
The Association is administered by a
Manager and a Governing Committee
consisting of fifteen members.

1.

Eight members shall represent the
interests of insurers. To be eligible to act
as a representative of insurers, a person
must be a full time employee of an
authorized insurer. Representatives of
the insurers shall be elected by the
members of the Association as follows:
a. One insurer member shall be selected
by each of the following trade
associations:

American Property Casualty
Insurance Association (APCIA)

Association of Fire & Casualty
Companies in Texas (AFACT)

National Association of Mutual
Insurance Companies (NAMIC)

[One—insurer—member—shall—be
selectedto-representmembers-of-the
€]

Five [Feut] insurer members shall be
elected to represent the membership
at large. At least one of the five insurer
members must be a Texas domestic
insurance company that writes only in
the State of Texas and is not an
affiliate or a subsidiary of an insurance
company or holding company system
writing_automobile insurance outside
of Texas. In the event a Texas
domestic_insurance company is not
elected at the annual meeting, then
the insurer receiving the next highest
votes shall be elected to represent the
membership at large.

Insurer members of the Governing Committee
shall be selected to represent the trade

associations

[and—unaffillated—insurers]  as

prescribed under Section 36.B. The five [fouf]
member insurers to serve at-large shall be
elected by ballot of the members of the
Association at the annual meeting.

2. Five public members shall be nominated

by the Office of Public Insurance Counsel
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3.

and selected by the Commissioner of
Insurance. Appointments shall be made
by December 31 of each year. The public
members serve staggered two year terms.

Terms for three public members shall
expire in odd shall expire in even
numbered years. A person may not serve
as a public member if that person, an
individual related to that person within the
second degree of consanguinity or affinity,
or an individual residing in the same
household with that person is:

a. required to be registered or licensed
under the Insurance Code;

b. employed by or acts as a consultant to
a person required to be registered or
licensed under the Insurance Code;

c. the owner of, or has a financial interest
in, or participates in the management
of an organization required to be
registered or licensed under the
Insurance Code;

d. an officer, employer or consultant of an
association in the field of insurance or;

e. required to register as a lobbyist under
Chapter 305, Government Code.

The Office of Public Insurance Counsel
may nominate and the Commissioner of
Insurance may appoint up to three
additional persons who meet these
gualifications to act as alternates for public
members. The alternate public members
shall serve two year terms or until a
replacement alternate is appointed by the
Commissioner of Insurance. If a public
member is unable to attend a meeting of
the Governing Committee, that person
may designate one of these alternates to
attend the meeting and act for the absent
member.

Two members shall be licensed General
Lines or Personal Lines Property and
Casualty Agents, one of whom is selected
by the Independent Insurance Agents of
Texas and the other by the Commissioner
of Insurance. The producer
representatives to the  Governing
Committee serve a one year term.
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ling C ber 31 of ori
The Independent Insurance Agents of year-by-non-affiliated-insurers:

Texas may appoint an alternate, subject to

the approval of the Commissioner of b Completion-of Mail Ballot

Insurance. The alternate producer

member shall serve a two year term or fone-ormore-non-affiliated-insurers-are
until a replacement alternate is approved members—of a-group-under-the-same
by the Commissioner of Insurance. If ownership-or-management;theinsurers
either producer member is unable to mustvote-as-a-group-forone-insurer—A
attend a meeting of the Governing group-ofinsurers-which-is-non-affiliated
Committee, that person may designate may—not—split—its—votes—between
the alternate to attend the meeting and act individuatinsurers:

for the absent member.
3:] At-Large Representatives
4. Public and producer members and any

alternate members are entitled to be At-Large representatives of insurers shall
reimbursed for reasonable expenses be elected at the annual meeting.
incurred and to be compensated in the
amount of $250 for each day that they C. Association Annual Meeting
participate in any meeting as authorized
by the Governing Committee. 1. The Association shall hold an annual
meeting on a date and at a place selected
B. Selection of Insurer Governing Committee by the Governing Committee. At least 45
Representatives days prior to the meeting, the Manager
shall send written notice to all member
1. Trade Associations insurers, producer representatives of the

Prior to the annual meeting, each trade
association shown above shall select its
representative to the Governing
Committee. Each trade association will
advise the Manager of the insurer chosen.

2. [Nen-Affiliated-tnsurers

Governing Committee and  public
members of the Governing Committee. An
agenda for the meeting shall accompany
the notice of meeting. The purpose of the
meeting is the election of insurer
representatives to serve on the Governing
Committee.

2. At the annual meeting, ten percent of

The-Manager—shall-pollthe-non-affiliated member insurers present or by proxy
insurers—by—mai—ballot—annually —to constitutes a quorum. Member insurer
determine-those-insurers-desiring-to-serve voting by proxy shall be permitted. Prior to
on-the-Governing-Committee—Prior-to-the the annual meeting, the Manager shall
annda-meeting—the-Managerwil-conduct distribute proxies to all member insurers.
to-selecttheirrepresentatives: 3. Each class of insurers shall select its
representatives to the  Governing
a—Weighted- \oting-Procedure Committee in the manner stated in
Section 36.B above to serve for a term of
Non-Affiliated—insurers—shall—select one year.
following-weighted-voting-procedure: D. Terms of Office
Each-nen-affiliated-insurershall-cast-a Terms of office for members of the Governing
proeportonate—vote—based—on—its—total Committee commence on the day of the
voluntary—automobille—liabiity—and annual meeting and each member shall
physical-damage—premivms—as—stated continue to serve until a successor for that
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member of the Governing Committee is
selected.
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E. Vacant Seats

1. In the event a trade association insurer
vacancy occurs on the Governing
Committee, it shall be filled by the
respective trade association by appointing
a successor to serve until the next annual
meeting.

2. [H—a—non-—affiliated—insurer—vacaney

4 il L hall
elect-a-successorto-serveuntil- the-next
annual-meeting:]

[3]. If an at-large insurer vacancy occurs,
the remaining representatives of insurers
shall select an insurer to serve until the
next annual meeting_but the vacancy of
an_elected Texas domestic insurance
company as defined under Section
36.A.1.b is to be filled with another Texas
domestic _insurance company selected
by the remaining representatives of
insurers. In the event, a Texas domestic
insurance _company is not available for
the vacant position, the remaining
representatives of insurers shall select
an _insurer to represent the membership
at large until the next annual meeting.

3.[4:] The Commissioner of Insurance will
select a public member or a
Commissioner of Insurance appointed
insurance producer if a vacancy occurs,
to serve until the next annual meeting.

4.[5:] The Independent Insurance Agents
of Texas will select an Independent
Insurance Agents of Texas replacement
if a vacancy occurs.
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