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This item revises NCClI's Forms Manual of Workers Compensation and Employers Liability Insurance (Forms Manual) to:

« establish the countrywide Federal Employers’ Liability Act Coverage Endorsement (WC 00 01 04 A) for use in Texas

- withdraw the countrywide Federal Employers’ Liability Act Coverage Endorsement (WC 00 01 04) in Texas

« revise the Texas Amendatory Endorsement (WC 42 03 01 K)
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Compensation and Employers Liability Insurance for Texas (Basic Manual for Texas).
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NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. 01-TX-2023

ITEM 01-TX-2023—REVISIONS TO FORMS MANUAL FORMS AND ENDORSEMENTS APPLICABLE
IN TEXAS AND BASIC MANUAL RULES RELATED TO THE TEXAS GROUP PURCHASE PROGRAM

Exhibit 7-RULE
Basic Manual—Effective 2021—Texas

Application form
Rule ID: BM-TXPP-ADEOE

Effective Date: Aprit-12022July 1, 2023

Prior to a group's formation, an-appheation-form-{Form-GRP-1B)the form Group Purchase of Workers Compensation Insurance
Application for Certification for Group to Form must be completed and submitted to the Department at least 60 days prior to

the proposed start-up date of the group.

Renewal form

Rule ID: BM-TXPP-R8E6D

Effective Date: Aprit-1-2822July 1, 2023

For existing groups, a renewal application form Group Purchase of Workers Compensation Insurance Renewal Application for

Certification for Group to Form {Ferm-GPP-2B} must be completed and submitted to the Department at least 30 days prior to
each renewal date or the predetermined premium discount evaluation date.

Submission of forms, plans, reports, and applications
Rule ID: BM-TXPP-SFB43
Effective Date: Aprit-1-2822July 1, 2023

The group must submit the completed application form Group Purchase of Workers Compensation Insurance Application for
Certification for Group to Form {GPP-1B} or renewal application form Group Purchase of Workers Compensation Insurance
Renewal Application for Certification for Group to Form {GRPRP-2B}, the Plan of Operation, and the final report to the address
belewTexas Department of Insurance (TDI). Refer to the application and renewal application forms for the mailing address
and email for TDI.

© Copyright 2023 National Council on Compensation Insurance, Inc. All Rights Reserved.
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NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. 01-TX-2023
(Applies in: TX) PAGE 1

FILING MEMORANDUM

ITEM 01-TX-2023—REVISIONS TO FORMS MANUAL FORMS AND ENDORSEMENTS
APPLICABLE IN TEXAS AND BASIC MANUAL RULES RELATED TO THE TEXAS GROUP
PURCHASE PROGRAM

PURPOSE

This item revises NCCI’'s Forms Manual of Workers Compensation and Employers Liability Insurance
(Forms Manual) to:

» establish the countrywide Federal Employers’ Liability Act Coverage Endorsement (WC 00 01 04 A)
for use in Texas

» withdraw the countrywide Federal Employers’ Liability Act Coverage Endorsement (WC 00 01 04) in Texas
* revise the Texas Amendatory Endorsement (WC 42 03 01 K)
» eliminate the Texas—Audit Premium and Retrospective Premium Endorsement (WC 42 04 07)

» revise the Group Purchase of Workers Compensation Insurance Application for Certification for Group to
Form (GPP-1B), and

» revise the Group Purchase of Workers Compensation Insurance Renewal Application for Certification
for Group to Form (GPP-2B).

This item also revises several rules related to the Texas group purchase program in NCCI's Basic Manual
for Workers Compensation and Employers Liability Insurance for Texas (Basic Manual for Texas).

BACKGROUND
Federal Employers’ Liability Act Coverage Endorsement (WC 00 01 04 A)

The Federal Employers’ Liability Act Coverage Endorsement provides employers coverage under the Federal
Employers’ Liability Act (FELA) (45 USC Sections 51-60). Coverage for FELA is specifically excluded
under Part Two—Employers Liability Insurance, Section C. (Exclusions) of the Workers Compensation

and Employers Liability Insurance Policy (policy).

Item P-1389—Revision of the Employers Liability Coverage Endorsement (WC 00 03 03 B) and Federal
Employers’ Liability Act Coverage Endorsement (WC 00 01 04) added clarifying language to WC 00 01 04 to
specify that Part Two—Employers Liability Insurance, Section C. (Exclusions), Exclusion 9. of the policy
does not apply to work subject to the Federal Employers’ Liability Act.

Item P-1389 was not filed in Texas; therefore, the Federal Employers’ Liability Act Coverage Endorsement
that is currently applicable in Texas (WC 00 01 04) does not include the clarifying language that was added
in ltem P-1389 (WC 00 01 04 was revised to WC 00 01 04 A). It is important that the Federal Employers’
Liability Act Coverage Endorsement specify that policy Exclusion 9. in Part Two—Section C. is voided when
the Federal Employers’ Liability Act Coverage Endorsement is endorsed on the policy.

Texas Amendatory Endorsement (WC 42 03 01 K)

The Texas Amendatory Endorsement includes amendments to several sections of Part Five—Premium of the
policy. The Texas—Audit Premium and Retrospective Premium Endorsement also includes an amendment to
Part Five of the policy. By including all necessary amendments for Texas regarding Part Five—Premium of
the policy, carriers will no longer need to endorse the Texas—Audit Premium and Retrospective Premium
Endorsement on every Texas policy.

The enclosed materials are copyrighted materials of the National Council on Compensation Insurance, Inc. ("NCCI"). The use of these materials
may be governed by a separate contractual agreement between NCCI and its licensees such as an affiliation agreement between you and NCCI.
Unless permitted by NCCI, you may not copy, create derivative works (by way of example, create or supplement your own works, databases,
software, publications, manuals, or other materials), display, perform, or use the materials, in whole or in part, in any media. Such actions taken
by you, or by your direction, may be in violation of federal copyright and other commercial laws. NCCI does not permit or acquiesce such use of
its materials. In the event such use is contemplated or desired, please contact NCCl's Legal Department for permission.

© Copyright 2023 National Council on Compensation Insurance, Inc. All Rights Reserved.



NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. 01-TX-2023
(Applies in: TX) PAGE 2

FILING MEMORANDUM
ITEM 01-TX-2023—REVISIONS TO FORMS MANUAL FORMS AND ENDORSEMENTS

APPLICABLE IN TEXAS AND BASIC MANUAL RULES RELATED TO THE TEXAS GROUP
PURCHASE PROGRAM

In addition to the Part Five revisions, the Texas Amendatory Endorsement must be revised to update NCCl’s
dispute resolution email address and specific mailing addresses for the Texas Department of Insurance (TDI).

Texas—Audit Premium and Retrospective Premium Endorsement (WC 42 04 07)

The Texas—Audit Premium and Retrospective Premium Endorsement amends Part Five—Premium, Section
D. (Premium Payments) of the policy to specify that the billing statement or invoice establishes the date the
premium is due. The Texas Amendatory Endorsement includes amendments to several sections of Part
Five. The Texas—Audit Premium and Retrospective Premium Endorsement will be eliminated because the
amendment to Part Five—Premium, Section D. will be included in the Texas Amendatory Endorsement.

GPP-1B and GPP-2B Forms

The mailing address for TDI must be updated on the following forms:

*  Group Purchase of Workers Compensation Insurance Application for Certification for Group to Form
(GPP-1B)

*  Group Purchase of Workers Compensation Insurance Renewal Application for Certification for Group to
Form (GPP-2B)

Rules Related to the Texas Group Purchase Program

GPP-1B and GPP-2B are referenced in the following rules in the Basic Manual for Texas:
» Application form (Rule ID: BM-TXPP-ADEOE)

* Renewal form (Rule ID: BM-TXPP-R8E6D)

« Submission of forms, plans, reports, and applications (Rule ID: BM-TXPP-SFB43)

This filing eliminates the following information from the rules related to the Texas group purchase program in
the Basic Manual for Texas:

*  Form numbers GPP-1B and GPP-2B; the form numbers referenced in the rules will be replaced with the
form titles

« TDI's email and mailing address; this information is included on each of the Texas group purchase
program forms

Eliminating this information will avoid future rule updates simply to update form numbers or revise TDI’s
email or mailing address.

PROPOSAL

This item proposes to revise the Forms Manual to:

1. establish the countrywide Federal Employers’ Liability Act Coverage Endorsement (WC 00 01 04 A) for
use in Texas and withdraw the countrywide Federal Employers’ Liability Act Coverage Endorsement
(WC 00 01 04) in Texas

The enclosed materials are copyrighted materials of the National Council on Compensation Insurance, Inc. ("NCCI"). The use of these materials
may be governed by a separate contractual agreement between NCCI and its licensees such as an affiliation agreement between you and NCCI.
Unless permitted by NCCI, you may not copy, create derivative works (by way of example, create or supplement your own works, databases,
software, publications, manuals, or other materials), display, perform, or use the materials, in whole or in part, in any media. Such actions taken
by you, or by your direction, may be in violation of federal copyright and other commercial laws. NCCI does not permit or acquiesce such use of
its materials. In the event such use is contemplated or desired, please contact NCCl's Legal Department for permission.

© Copyright 2023 National Council on Compensation Insurance, Inc. All Rights Reserved.



NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. 01-TX-2023
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FILING MEMORANDUM

ITEM 01-TX-2023—REVISIONS TO FORMS MANUAL FORMS AND ENDORSEMENTS
APPLICABLE IN TEXAS AND BASIC MANUAL RULES RELATED TO THE TEXAS GROUP
PURCHASE PROGRAM

2. revise the Texas Amendatory Endorsement to add an amendment to Part Five—Premium, Section D.
(Premium Payments) and update NCCI’s dispute resolution email address and TDI mailing addresses

3. eliminate the Texas—Audit Premium and Retrospective Premium Endorsement because the Part
Five—Premium, Section D. amendment is being added to the Texas Amendatory Endorsement, and

4. revise the Group Purchase of Workers Compensation Insurance Application for Certification for Group to
Form and the Group Purchase of Workers Compensation Insurance Renewal Application for Certification
for Group to Form to update the mailing address for TDI.

This item also proposes to revise the Basic Manual for Texas group purchase program rules—Application

form, Renewal form, and Submission of forms, plans, reports, and applications to eliminate the form number
references and TDI's email and mailing address.

IMPACT

No statewide premium impact will result from the changes proposed in this item.

EXHIBIT COMMENTS AND IMPLEMENTATION SUMMARY

Exhibit Exhibit Comments Implementation Summary

1-FORM | Details the establishment of the countrywide Federal Employers’
Liability Act Coverage Endorsement (WC 00 01 04 A) for use in
Texas in NCCI's Forms Manual.

2-FORM | Details the withdrawal of the countrywide Federal Employers’
Liability Act Coverage Endorsement (WC 00 01 04) in Texas in
NCCI’'s Forms Manual.

3-FORM | Details the revisions to the Texas Amendatory Endorsement
(WC 42 03 01 K) in NCClI's Forms Manual.

4-FORM | Details the elimination of the Texas—Audit Premium and )
Retrospective Premium Endorsement (WC 42 04 07) in NCCI's | To become effective for new

Forms Manual. and renewal policies with
effective dates on and after
5-FORM | Details the revisions to the Group Purchase of Workers 12:01 a.m. on July 1, 2023.

Compensation Insurance Application for Certification for Group
to Form (GPP-1B) in NCCI’'s Forms Manual.

6-FORM | Details the revisions to the Group Purchase of Workers
Compensation Insurance Renewal Application for Certification
for Group to Form (GPP-2B) in NCCI's Forms Manual.

7-RULE | Details the revisions to the following rules in NCCI's Basic
Manual for Texas:

* Application form (Rule ID: BM-TXPP-ADEOE)

* Renewal form (Rule ID: BM-TXPP-R8E6D)

The enclosed materials are copyrighted materials of the National Council on Compensation Insurance, Inc. ("NCCI"). The use of these materials
may be governed by a separate contractual agreement between NCCI and its licensees such as an affiliation agreement between you and NCCI.
Unless permitted by NCCI, you may not copy, create derivative works (by way of example, create or supplement your own works, databases,
software, publications, manuals, or other materials), display, perform, or use the materials, in whole or in part, in any media. Such actions taken
by you, or by your direction, may be in violation of federal copyright and other commercial laws. NCCI does not permit or acquiesce such use of
its materials. In the event such use is contemplated or desired, please contact NCCl's Legal Department for permission.

© Copyright 2023 National Council on Compensation Insurance, Inc. All Rights Reserved.
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FILING MEMORANDUM
ITEM 01-TX-2023—REVISIONS TO FORMS MANUAL FORMS AND ENDORSEMENTS

APPLICABLE IN TEXAS AND BASIC MANUAL RULES RELATED TO THE TEXAS GROUP
PURCHASE PROGRAM

Exhibit Exhibit Comments Implementation Summary

» Submission of forms, plans, reports, and applications (Rule
ID: BM-TXPP-SFB43)

Note: Form and rule filings must be filed separately in Texas. For filing purposes, this memorandum is
provided for both the form and rule exhibits. The form exhibits are filed with the regulatory authority as Item
01-TX-2023-FORM. The rule exhibit is filed with the regulatory authority as ltem 01-TX-2023-RULE.

The enclosed materials are copyrighted materials of the National Council on Compensation Insurance, Inc. ("NCCI"). The use of these materials
may be governed by a separate contractual agreement between NCCI and its licensees such as an affiliation agreement between you and NCCI.
Unless permitted by NCCI, you may not copy, create derivative works (by way of example, create or supplement your own works, databases,
software, publications, manuals, or other materials), display, perform, or use the materials, in whole or in part, in any media. Such actions taken
by you, or by your direction, may be in violation of federal copyright and other commercial laws. NCCI does not permit or acquiesce such use of
its materials. In the event such use is contemplated or desired, please contact NCCl's Legal Department for permission.

© Copyright 2023 National Council on Compensation Insurance, Inc. All Rights Reserved.



01-TX-2023—Revisions to Forms Manual Forms and Endorsements Applicable in Texas and Basic Manual

Rules Related to the Texas Group Purchase Program PAGE 1
COMPARISON OF BASIC MANUAL RULES AND ITEM 01-TX-2023-RULE*
Current Proposed Comments

BASIC MANUAL FOR WORKERS COMPENSATION AND EMPLOYERS
LIABILITY INSURANCE—EFFECTIVE 2021

BASIC MANUAL FOR WORKERS COMPENSATION AND EMPLOYERS
LIABILITY INSURANCE—EFFECTIVE 2021

Application form
Rule ID: BM-TXPP-ADEOE
Effective Date: April 1, 2022

Prior to a group's formation, an application form (Form GPP-1B) must be
completed and submitted to the Department at least 60 days prior to the
proposed start-up date of the group.

Application form
Rule ID: BM-TXPP-ADEOE
Effective Date: July 1, 2023

Prior to a group's formation, the form Group Purchase of Workers Compensation
Insurance Application for Certification for Group to Form must be completed and
submitted to the Department at least 60 days prior to the proposed start-up date
of the group.

Eliminated form number
and added form title.

Renewal form
Rule ID: BM-TXPP-R8E6D
Effective Date: April 1, 2022

For existing groups, a renewal application form (Form GPP-2B) must be
completed and submitted to the Department at least 30 days prior to each
renewal date or the predetermined premium discount evaluation date.

Renewal form
Rule ID: BM-TXPP-R8E6D
Effective Date: July 1, 2023

For existing groups, a renewal application form Group Purchase of Workers
Compensation Insurance Renewal Application for Certification for Group to Form
must be completed and submitted to the Department at least 30 days prior to
each renewal date or the predetermined premium discount evaluation date.

Eliminated form number
and added form title.

Submission of forms, plans, reports, and applications
Rule ID: BM-TXPP-SFB43
Effective Date: April 1, 2022

The group must submit the completed application form (GPP-1B) or renewal
application form (GPP-2B), the Plan of Operation, and the final report to the
address below.

Texas Department of Insurance
W(C Group Purchase Program
Mail Code PC-PCL

PO Box 12030

Austin, TX 78711-2030

Email: PropertyCasualty@tdi.texas.gov

Submission of forms, plans, reports, and applications
Rule ID: BM-TXPP-SFB43
Effective Date: July 1, 2023

The group must submit the completed application form Group Purchase of
Workers Compensation Insurance Application for Certification for Group to Form
or renewal application form Group Purchase of Workers Compensation Insurance
Renewal Application for Certification for Group to Form, the Plan of Operation,
and the final report to the Texas Department of Insurance (TDI). Refer to the
application and renewal application forms for the mailing address and email for
TDI.

Eliminated form numbers
and specific TDI address
and added form titles.

*This Comparison is provided as a reference only in order to show the differences between the existing rule(s) or form(s), and the changes being proposed in the item filing. In the unlikely event that there
is a conflict between the item filing Exhibits and this Comparison, the item filing Exhibits will control.

© Copyright 2023 National Council on Compensation Insurance, Inc. All Rights Reserved.
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