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n for Consideration.by the state Board
‘tteruof the regulation of home warranty
’

ogArticlej5;53+A¢ Texas Insurance Code,

. thisfcctie; the: term. "home

urancefifimeanSjinsurance assuring_either
I_perforfiancepbyjhuilders,of-residential
'f-theierarran y obligations to purchasers

“gainstfinanedfidefectharising'from failure
dergtoiconstruct;residential.property in

hfSpecifiedchnstruction[standards."
1979; a meeting oEche Board was held, and the
ulationjappropriate for this line of insurance
underjArtiCle;5353+A was discussed. Article

lhomegwarranthinsurance.to be governed like
5nsuranCeg: This requirement necessitates

cle 5953}1Texas.lnsurance Code, concerning
_ fl vinsurancefi that statute requires the filingj_ rateSfifor such insurance g; fixed by rating'

sociation57offiunderwriters, and also authorizes
reguirefthefifilingfof any rates and forms not

gguireditpfibewiiledigetc.r
“1 hi "meeting, the Board found that rates and rating plansflgirfd .homefwafxantyyinsurance'are,not required by law to be

f ffiled3ian x Spatfthisjtime-because such rates and rating
r;aplansfare not‘heing3fixed by a rating bureau or association

., ‘Tof underwriters; fiThe Board next chsidered whether it was
27 desirable to require“thefifilingjof rates and forms for home

gwarra ty insurancegat this time although such are not other-
* Wise required-toibe filed;_"'

' 'v
V‘Lln.its€deliberations, the Boardjinguired into the extent of
'~ theEaV§ilébléimarkét*for such insuran e?in Texas, the demand

‘” jv‘ahdwthefl empetitivenéssf f this marke , whether the
‘} iingfratesflhadéoccasioned{any*consumer;complaints to the

L _ ag;gandehefiherfitheQBoardfis“staff“wasf f the opinion that
gpreSent,nt‘dFeXiStSQtOEdirect:the*filing Of home warranty

.,.xnsnran¢ea-

7‘
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t, dfieicons;dérétion,_the.Board is of the opinion
warrantyfiinsurancegas'defined in Article 5.53-A shall
uiredjto be fiIedffiprovidedt h0wever, that only
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