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REGULATION OF HOME WARRANTY INSURANCE

'ffit:‘i’al 'hction taken:

n. for con81derat10n by the State Board
atter :0f. the ‘regulation. of home warranty
nt to Artlcle 5 53-A, Texas Insurance Code,

: er to construct re51dent1al property in
w1th speclfled constructlon standards."

979, a" meetlng of -the. Board ‘was held and the
gulatlon approprlate for this line of insurance
‘under Article 5.53-A was discussed. Article
ire ts’ home warranty insurance .to be governed like
Lnland marin ;insurance. This. requirement necessitates

) : cle'5.53, Texas Insurance Code, concerning
”ansurance, that statute requlres the filing
ates  for such insurance i fixed by rating
ssocratlons ‘of underwrlters, and also authorizes
requlre the flllng of any rates and forms not
qul'ed‘to be flled, etc.

meetlng, the Board found that rates and rating plans
_,for home warranty insurance are not required by law to be
. vfiled in Texas at" thlS time because such rates and ratlng
'_*;wplans are not’ belng flxed by a rating bureau or association
oofr underwrlters.‘ The Board next considered whether it was

" _desirable to: require the 'filing of rates and forms for home

. fwarranty insurance.at this- tlme although such are not other-
: “jw1se requlred to- be flled.; L

-LIn 1ts dellberatlons, the Board 1nqulred into the extent of
'»gthefavallableimarket for such ‘insurance in. ‘Texas, thedemand

~for.and:‘the ompetltlveness of thls market, ‘whether the

Cexi ting: rates had: ‘occasioned - ‘any ' consumer: complalnts to the

..Board,. and‘whether ‘the Board's: staff was of the opinion that

: aipresent n_edrex1sts to dlrect the flllng of home warranty
i nsurance. : S e B




fter due con51derat10n, the Board 1s .0f the opinion

1th1n the exp11c1t deflnltlon of the term
: b ]u -quoted above, comes within the scope
_vThls actlon shall not preclude the Board from
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